
California Political Treasurers Association – 17th Annual Conference – Minutes 

 

Location: Portola Hotel & Spa, Monterey, CA 

Date:  Thursday, June 22, 2017 

Time:  9:52 AM 

 

Attendance:  

 Rita Copeland, Julie DeLong, David Gould, Nancy Haley, Tom Howard, Michael Huang, 

Cine D. Ivery, KC Jenkins, Tricia Kent, Kelly Lawler, Kristen Lippstreu, Mirna Melendez, 

Yolanda Miranda, Zoe Misquez, Nadia Modesto, Mary Nunes, Ingrid Orellana, Stacy Owens, 

Evelyn Porter, Marissa Quaranta, Cindy Quinonez, Diana Reynoso, Michelle Moore Sanders, 

Sheila Scally, D’Ron Smith, Danielle Stephen, Laura Stephen, Chris Thomas, Flora Yin 

 

The financial report and the minutes from the last meeting were discussed. 

- Motion to Approve the Minutes 

o 1st: Rita Copeland 

o 2nd: Marissa Quaranta 

o The minutes are approved. 

- Motion to Accept the Financial Report (attached) 

o A question was asked regarding an estimate of what the costs of the conference 

will be. At this point, a $3,000 deposit had been paid, but nothing further yet. It 

was agreed upon that we should make sure to not overspend, which should be 

easier this year as we are not out of state.  

 In addition, it was noted there would be one more sponsorship coming in 

for $3,500, which hadn’t arrived yet.  

o 1st: Mary Nunes 

o 2nd: Nancy Haley 

o The report is approved.  

 

Discussion regarding the Meeting the Following Day, June 23rd:  

- Speakers from the FPPC and the Secretary of State will be attending.  Make sure to make 

note of any topics discussed today that we want to bring up with them tomorrow. 

- Mary Wray is the new chief of the Political Reform Division, who is very new to the 

position, but is approachable and willing to work with us.  She will be coming to speak. 

Her approach thus far has been different though (for example, fine waivers are not being 

granted that were previously granted). 

- A question was asked on the status of CPTA’s relationship with Phillip Ung.  He has 

been with the FPPC for a few years now.  His position is more policy based, but he does 

make decisions on items that are relevant to us.  

o In addition, it was noted that the FPPC has a new enforcement director, who came 

from the Attorney General’s office.  

- Next, it was noted there is an empty position in the group of FEC Commissioners, which 

is our seat. Ann Ravel resigned a few months ago, and they are now taking applications 

to replace her.  The new Commissioner cannot be a Republican; he or she must be a 

Democrat or an Independent.  



o A question was asked as to why Ms. Ravel resigned, and it was noted she wasn’t 

happy with her lack of decision-making authority at the FEC, versus what she had 

with the FPPC.  

 

Discussion regarding the 2017 Elections: 

- This year had the last elections we’ll have in an odd year; they are moving to even years 

(with the primary in June and the general in November) in 2020. There will be very few 

elections in 2019.  

o This means those elected in Los Angeles this year will have longer terms of 5 ½ 

years (until 2020 for those elected in 2015, and until 2022 for those elected in 

2017). 

o Starting in 2020, half of the Los Angeles council and school board races will 

appear on the presidential ballot. The other half, along with races for mayor and 

other citywide offices, will be on the gubernatorial ballot starting in 2022. 

- Will this make us busier in even years? It may be harder for smaller campaigns to get 

engaged with us, due to our larger campaigns. So they may not fare as well.  

o On that note, don’t abandon the smaller campaigns! Let’s work to accommodate 

them. It would be bad if none of them were represented by professional treasurers.  

- This will increase the turnout for smaller jurisdictions, helping local candidates get the 

percentages of the vote they need to win. In addition, incumbents will likely fare better 

due to their name recognition.  Either way, there will be more voter participation.  

 

Discussion regarding the 2018 Conference: 

- Ideas were taken for a location for the 2018 conference: Chicago, Seattle, San Diego, 

Washington DC, Palm Springs, Lake Tahoe, New York, Costa Rica, Central Coast (Santa 

Barbara, Ventura, Paso Robles), Las Vegas. 

o It was previously decided to have it in state at least every other year, for those 

firms that don’t send people out of state.  

- As a reminder, next year is an election year, so people may be busy and/or tired.  

- A vote will be held after lunch.  

 

General Discussion: 

- The state held hearings on the new Cal-Access system in Los Angeles and Sacramento. 

They are moving on it, but nothing will be ready for us to use until, at the earliest, 2019. 

o Netfile did put a bid on the project, but the state is disregarding it, even though 

Netfile has the solution ready. They do not have to start from scratch, as an 

outside source would.  

o The FEC’s new system was done by SDR (this name was not confirmed). That 

was the only project they’ve worked on. However, the new FEC search engine 

does work well, but no one knew of who did that project.  

- In Cal-Access, if you search by name, it goes much faster than searching by ID number. 

It is still time-consuming and frustrating, when you are simply looking up what type of 

committee it is.  

o An idea was proposed that CPTA create and use a Google Drive folder where we 

can save all of the 410’s we make and use, and all access them. It was 

acknowledged this was a great idea, but no one would participate in it.  



o As a reminder, Netfile does have their “Search Everything” function if you need 

to utilize it to find more information (including addresses, occupations, and 

employers). You can also periodically get a disk from Netfile, which includes 

items that were e-filed locally.  

 The Secretary of State can also give you a file, but it’s a one-time thing 

and it doesn’t get updated.  

o It was agreed to bring this up to Mary Wray.  

- Next, a question was posed as to how many people had been audited by the state (FTB) in 

the last three years. The answer was almost everyone. However, almost no one had been 

audited by the FEC.  

o In addition, some people have upcoming audits of congressional committees by 

the FEC. It was wondered what the trigger for an audit is, and it was mostly by 

luck of the draw. Complaints hadn’t triggered them, and they didn’t have any 

RAD letters from them.  

o FEC audits are random, and infrequent; less than 1% are audited. There is a 

threshold they won’t go below, but won’t say what it is. It was guessed that they 

don’t audit committees with less than $1 million in activity per cycle, but this was 

a guess.  

 Another conjecture was that maybe a bad candidate or committee means 

they will look more closely at others, or maybe certain expenditures catch 

their attention.  

o FEC audit notifications come via phone call. They request initial documentation 

to be sent via email, and then for the rest of the files, you can send them to the 

auditors, or they will come to you.  

- Next, a question was posed as to why the Secretary of State’s office is just now sending 

out notices about unpaid fines from 2011 and 2012. There had been prior notices, but no 

one received them. Can they go back that far to collect unpaid fines? 

o The last time we discussed this, they were only going back to 2013.  

o Some thought it was that the SOS is looking to collect money, or they see an 

active committee or donor they can go after. Another idea is a committee was 

terminated with a local jurisdiction, but the SOS did not get confirmation of that. 

Another idea was that a recently filed amendment made them aware of previous 

fines that hadn’t been paid.   

o The Secretary of State does post a list of those outstanding fines. It is in Excel and 

can be searched and sorted. It can be found here: 

http://www.sos.ca.gov/campaign-lobbying/cal-access-resources/outstanding-

fines-late-filings/ 

o It was agreed to bring this up to Mary Wray as well. 

o However, a concern was raised that per the statute, we only have to keep records 

for four years past the last report filed.  

 Per an attorney, the statute of limitations is 4 years from the date the 

penalty is imposed; however, it’s not clear what “date imposed” means. 

It’s likely no later than the date of the first letter sent by SOS imposing a 

penalty, and no earlier than the date of filing the late report, cutting off the 

$10/day from growing bigger. 

 Here is the language from the relevant codes: 

http://www.sos.ca.gov/campaign-lobbying/cal-access-resources/outstanding-fines-late-filings/
http://www.sos.ca.gov/campaign-lobbying/cal-access-resources/outstanding-fines-late-filings/


 Gov. Code § 91013. Late Filing of Statement or Report; Fees. (a) 

If any person files an original statement or report after any 

deadline imposed by this act, he or she shall, in addition to any 

other penalties or remedies established by this act, be liable in the 

amount of ten dollars ($10) per day after the deadline until the 

statement or report is filed… 

 Gov. Code § 91013.5 (a) In addition to any other available 

remedies, the commission or the filing officer may bring a civil 

action and obtain a judgment in superior court for the purpose of 

collecting any unpaid monetary penalties, fees, or civil penalties 

imposed pursuant to this title. (b) A civil action brought pursuant 

to subdivision (a) shall be commenced within four years after the 

date on which the monetary penalty, fee, or civil penalty was 

imposed. 

 Gov. Code § 91013.7 (e) The Commission may bring an 

application pursuant to this section only within four years after the 

date on which the monetary penalty, fee, or civil penalty was 

imposed. 

o It was noted that in an audit, the FPPC does trace money all the back to before 

2010. So even if you don’t have to keep records that far back, they have asked.  

o Sometimes, they send these letters to the client and not the treasurer, so they get 

lost. They don’t know to look beyond the first line on a report to make sure it goes 

to the right person.  

 If a report is late, you can change the address for that filing to ensure the 

letter goes to the right place. You can also pay the fine in advance, and no 

letter is generated at all.  

- Next, we discussed shredding our records, and when and how to do that. Some people 

pay $4-$5 per box to shred, while others pay $15-$20.  

o A question was also raised as to how long most people keep things.  

o Some offices are going totally paperless, which the FTB seems to prefer.  

o For check copies, they don’t have to be with the bank statement; they can be 

pulled and copied as needed.  

- Next, we discussed that in audits, the auditors are looking for legislators who are 

spending money on their personal credit cards. They have been asking for more detail 

than in the past.  

o This is a result of misuse by the District Attorney in Contra Costa County.  

o In another recent audit, they questioned why a fundraiser would be held out of 

state (this particular fundraiser was at Spring Training in Arizona). In general, 

they are asking more questions about particular events and why decisions were 

made.  

o In addition, the auditors are looking for the specific dates of candidates’ meals in 

the public note of a report.  

- Next, we discussed the rewrite of the Political Reform Act (PRA). We were unsure of 

how substantial it would be.  

o It was agreed to bring this up to Phillip Ung tomorrow. 



o Per an attorney, the CPAA has had input but generally isn’t supportive of the 

direction of the rewrite – rather than accomplishing a stated objective of 

simplifying obligations and compliance, they are proposing to renumber statutes 

just for the sake of reorganizing, which will lead to more confusion, difficulty 

tracking with predecessor statutes and corresponding regulations and advice. 

- Next, we discussed some banks’ refusal to open a bank account for a PAC that is 

affiliated with marijuana. 

o Under Federal law, marijuana is still illegal. Therefore, under the Federal banking 

regulations, it can be seen as illegal “drug money” coming from a crime.  

 Getting tax ID number hasn’t been a problem, but with an exempt 

application, the IRS will look more closely at the organization’s purpose.  

o It was suggested to take out the word “marijuana” from the name of the 

committee, but most clients don’t want to change their name because it matches 

their trade association. Another possibility is using another form of the word 

“marijuana” in the name. 

 However, banks sometimes do background research, and will then refuse 

to open the account.  

o Wells Fargo is able to do it, but they will not accept cash.  

o All other banks, as far as we know, are not able to do it.  

o It was agreed to bring this up with our bankers tomorrow.  

 

Netfile Announcement: they will be showing us their new update, but do not want to do it in 

front of the other software vendors tomorrow. Therefore, they will go last after everyone is 

dismissed.  

 

Legislative Update with Laura Stephen (Branche Jones sends his apologies that he was not 

able to attend): 

- A worksheet, with brief summaries of each of these bills, is attached.  

- AB 895 Quirk (Author). Political Reform Act of 1974: campaign statements: filing:  

o This bill would eliminate the requirement that those filers who file online or by 

electronic means also file in paper format pending the determination by the 

Secretary of State. The bill would become operative when the Secretary of State 

certifies the online filing and disclosure system for public use. 

 In other words, for anything you e-file, you don’t have to paper file as 

well.  

 If you are not required to e-file, you can choose to continue to paper file.  

 In addition, this means we wouldn’t be fined for a late paper filing in 

addition to a late electronic filing.  

o Laura testified on this bill; there is no opposition right now. The Secretary of 

State was going to oppose it if we did not agree to an effective date that lined up 

with the release of their new system. This is because their current system could 

not handle all the e-filing. We agreed to that; the bill would be effective in 

February 2019.  

 Therefore, everything we file in 2018 will be through the old system.  

o At the time of the conference, it had passed the Assembly and the Senate had put 

it on the Consent Calendar. 



 Since the conference has ended, it has passed in the Senate and been 

signed by the Governor.  

o The only concern has been with ensuring candidates still look at and approve 

reports before they are filed, and that maybe that would stop with electronic-only 

filing. However, currently there are other filing methods where the candidate 

doesn’t have to look at it anyway.  

- AB 187 (Gloria) Political Reform Act of 1974: local ballot measure contribution and 

expenditure reporting. 

o This bill requires a committee to file a report each time it makes a contribution 

that aggregates $5,000 in support of or opposition to a local initiative or ballot 

measure. In other words, it expands Umberg reporting to the local level. 

o It would also require filing an Umber report in two jurisdictions, if made by a 

committee in one jurisdiction to one in another, or from a state level committee to 

a local committee. You would have to file with the Secretary of State and at the 

local level. They want to know what state filers are supporting local measures.  

 However, local jurisdictions cannot tell state filers where and when to file. 

It would be dictating too much.  

o A question was raised as to what period we “aggregate” for to reach the $5,000 

level. We don’t have a clear answer on that.  

o Our concern is these reports could be 500 pages long with all of the Schedule A 

entries. In addition, the information they want is already being reported.  

o As an aside, a question was asked about the possibility of getting rid of local 

filings, and only filing at the state level for everyone. 

 That likely will not happen, because it will put people out of work at the 

local level. In addition, many local jurisdictions, like charter cities, have 

the autonomy to do what they want, which would take that way. However, 

it could save them money.  

 We also wouldn’t have to worry about changing filing jurisdictions; it 

would be one universal jurisdiction.  

o A question was raised as to why the San Diego Housing Federation is supporting 

this bill. They want more reports filed (even though as the law currently stands, 

the receiving committee is still reporting it).  

o After lunch, we are going to each get a copy of the bill and vote as a group 

whether to support or oppose the bill.  

- AB 867 (Cooley) Political Reform Act of 1974: contributions. 

o This is the bill for the PRA rewrite.  

o This bill would recast the provisions that define the term “contribution” for 

purposes of the act, including provisions describing “behested payments” that are 

not contributions and the reporting requirements for behested payments, as 

defined. The bill would also make technical, nonsubstantive conforming changes. 

- SB 149 (McGuire and Wiener) Presidential primary elections: ballot access. 

o This bill will require a candidate for President, in order to have his or her name 

placed upon a primary election ballot, to file his or her income tax returns for the 

5 most recent taxable years with the Secretary of State, as specified. 

o For example, President Trump would not have been allowed on the ballot without 

giving his tax returns.  



- All of these bills have passed their house of origin, and have passed at least one 

committee in the second house.  

- If CPTA as an organization would like to take a position on any of these, let Laura know.  

- A question was raised if we should try to pass legislation that requires all 410’s to be 

electronically filed with the Secretary of State. 

o That is an option, but more aspects would be worked into such a bill.  

o It was also brought up that it would be good to have more consistency in the filing 

schedules. Maybe that if you are a monthly filer, you would follow a different 

pre-election filing schedule (similar to the FEC). Either way, you could choose.  

o We would also like to raise the threshold for qualifying as a “major donor”.  

 

Further Discussion regarding the 2018 Conference and General Attendance: 

- First, we brainstormed on how to get more members to attend our meetings and 

conferences, and how to foster more participation in those that do attend. Ideas included 

coming up with a specific conference schedule, such as going to Washington, DC every 

four years; asking sponsors to see if they are able to go or not; sending out a more 

detailed agenda ahead of time (including items we’ll discuss during general session); 

sending out completed minutes sooner; and increasing membership outreach.  

o It was also suggested that we develop some consistency with the meetings, so 

certain speakers or matters are discussed at a certain meeting every year.  

o In addition, it was suggested to add more variety to the speakers. Ideas as to who 

that might be included someone from the IRS (it would be difficult to get a 

speaker from the IRS), or maybe an expert on electronic storage of documents (or 

someone on electronic security, or security in general).  

 We always have speakers from the SOS and the FPPC, but we want to 

continue that because those are the agencies we work most directly with 

and whose changes we need to keep up to date on.  

- It was also suggested we do a monthly newsletter, to keep those not in attendance aware 

of what is being discussed.  

 

Lunch Break 

 

Continue Discussion on 2018 Conference: 

- We chose two final options in state, and two final options out of state.  They are Hawaii 

and Seattle for the out-of-state options, and somewhere on the Central Coast and San 

Diego (near the beaches, versus inland) for the in-state options. 

o For the substance of a conference in Hawaii and who could attend, it was 

suggested to maybe get a tax person to come speak, or local attorneys or 

government representatives in Hawaii.  

- We also want to come up with a schedule for the conferences (for example, going to DC 

every four years, or alternating in-state and out-of-state conferences between different 

years). In addition, everyone agreed that in an election year, we’d like to stay in-state to 

not have to travel as far in a busy year.  

- We will vote on the final location tomorrow morning.  

 



AB 187: a full packet on the bill was handed out (see attached), and we will vote tomorrow on an 

official CPTA position.  

 

Discussion on ISPolitical Reporting Software: 

- Kelly Lawler uses this software and gave us an overview of it. 

- It is easier to print checks, as they just come up on the screen instead of going through the 

Document Index. You can print in batches.  

- Data from eFundraising Connections automatically gets loaded into the software. In 

addition, it automatically matches new data with duplicate entries already in the system. 

- The check register is right on the screen when you log in; you don’t have to click on a 

separate screen and set the date parameters.  

- The clients can log in and run their own reports with their own specified data. In addition, 

when you log in, the committee’s net worth is right there with the last few transactions, 

so the clients can see that. It also shows accrued expenses right when you log in.  

- You can schedule reports to be emailed to clients without doing anything. For example, 

they can get an update at 6:00pm each day with specified data.  

- The support and customer service is good. Also, there are different settings for each 

person logging in, allowing them to have capabilities to do or not do certain things.  

- For reporting for political parties, data can be pulled from the Federal reports to include 

on the State reports (Schedule H).  

- To open a different client’s account, they have a find function, so you can search by the 

committee’s name rather than their account number.  

- You can also record and leave notes on different clients (for example, records of phone 

conversations or voicemails left). 

- However, you cannot search among all of your clients for data.  

- When you are running a Form 497, it goes back to when the last 497 was filed and 

automatically pulls in everything since that last report was filed.  It also does aggregation. 

It is able to record when something has already been reported, so if you change 

something, it tells you that you need to amend a report. This also helps you tell when you 

might have missed reporting something. 

- Each client has a contract and pays for ISP on a monthly basis. The client is billed 

directly. The cost ranges from $100 to $750 per month. However, it does a bit more than 

compliance (ability to have different users, prepare and track thank-you notes, etc.). 

 

Selecting a new Member-At-Large: 

- We need a new Member-At-Large, but the position will be modified a bit. The new 

person will be in charge of the monthly newsletter. It will be more of a communications 

director/social media position. An official job description is coming soon.  

o In the monthly newsletter, we’d like to incorporate current events as well.  

- It was decided that Sheila Scally is going to be the new Member-at-Large.  

 

Discussion on the August Meeting: 

- The next meeting will be held in the Bay Area on Friday, August 18th.  Nancy Warren’s 

office will be hosting. We hope to have a cyber security firm in attendance, as well as a 

representative from Wells Fargo in the Bay Area.  



- It was also mentioned we’d like to have an expert on storing records come speak to us, or 

maybe a service that converts hard copy records to electronic records.  

 

General Discussion: 

- A question was raised as to whether anyone has any internal policies or procedures that 

others in the room would benefit from. Having two computer screens was mentioned, in 

addition to the ability to be able to print on blank check stock, as two methods that are 

quite beneficial. 

 

Meeting Adjourned:  2:54 PM 

 

 

Date:   Friday, June 23, 2017 

Time:   9:29 AM 

 

The meeting came to order, and before lunch, we will officially vote on next year’s conference 

location.  

 

Mary Wray - Chief, Political Reform Division – Secretary of State: 

- Ms. Wray joined the Political Reform Division (PRD) in August 2015 as the Assistant 

Chief.  Chris Reynolds retired in January 2017, upon which she became the Acting Chief. 

She was officially named the Chief in May 2017.  

- First, she discussed the replacement of the Cal-Access system.  

o The Governor signed legislation to develop a new data driven system. It must be 

user friendly and be in an understandable format.  

 The bill said the new system must be a robust, flexible system that allows 

searching, is user friendly, and has a good display. It also should accept 

electronic signatures, and will have machine-readable downloads of all 

data in the system. 

 It will also assign a unique identifier to each major donor.  

o They have already held public hearings to get input on the new system, and by 

December 31, 2017, they have to give a report to the Legislature as to how they 

are going to complete the project by February 2019.  

 The hearings were in February 2017 in both Los Angeles and Sacramento. 

There were about 30 people in Los Angeles, and 50-60 people in 

Sacramento. About 20 different organizations were represented.  

 Attendees raised concerns about frustrations with the current system, and 

said what they would like in a new system. They would like a system with 

rich data analytics, a searchable database, graphical data displays, auto-fill 

and drop down menus for frequently used features, and smart phone 

compatibility. In addition, they would like cascading data, automated 

reminders and notices, and the ability to input data directly from Excel or 

whichever accounting system we use.  

 They also heard different views on local filings. In addition, some groups 

want to expand reporting, such as linking campaign reports to the Form 



700 or other data sources. That way, the user has as much information at 

their fingertips as possible.  

o They are working quickly with several consulting groups and the FPPC to create 

and implement the new system. They also have people working on unique 

identifiers and local filings.  

o The next step is at end of summer or early fall, when they are going to release the 

vendor request for offer. Following that, they will be doing design development. 

As previously mentioned, they will give their report to the Legislature in 

December.  

o They have implemented avenues for us to stay up to date on the project. 

 Email for Questions: prdcars@sos.ca.gov  

 Website (meeting videos are posted here): www.sos.ca.gov/cars-updates 

 Texts: “Casos” to 22828. Here, you can provide your email, and then you 

will get regular updates from SOS. 

o They are working with the FPPC as well; everyone is committed to making a 

system that is much improved from what we currently have.  

- The Political Reform Division is also looking over their other business processes. Their 

goal is to eliminate backlog; they are working to get notices out more quickly, for 

example. 

- As an example, they are taking another look at the process for fines and waiver requests. 

o They want it to be quicker, and to develop a consistent, standardized process for 

that review.  

o She distributed comment cards for us to fill out and turn in. She wants to make 

sure we know what the SOS will be looking for when they get waiver requests.  

 Therefore, she’d like to hear from us on what factors we feel are important 

and what should be considered when looking at such a request.  

 However, she reminded us that they do need to follow the relevant 

Government Code section (901013) that gives them limited discretion to 

waive fines. But they want to know how to exercise that fairly and 

consistently.  

 Once they have our comments, they will begin to make new regulations to 

implement a new process.  

o Overall, they want to make it more transparent for the regulated community. They 

want to communicate with us to hear our perspective.  

- Next, she gave us a bit of her background. She used to be in local government, and was 

the treasurer for Proposition 14 in 2001. She also worked with the libraries in a 

consulting capacity. Then she retired for a bit, and then returned to the State.  

- A question was asked as to whether the SOS would be able to provide physical addresses 

to us by posting them online. Ms. Wray said they are looking at legislative changes to 

streamline this. There are privacy issues they have to remember, but they are hoping to 

get legislation passed to be able to post them.  

- Another question was asked as to whether the requests for an ID/password for electronic 

filing would ever be automated. That way, we can just do it online instead of faxing in a 

request. Ms. Wray said yes, they are working on a joint design system, which will have a 

lot more aspects you can do yourself. Getting an ID/password will be one of them.  

mailto:prdcars@sos.ca.gov
http://www.sos.ca.gov/cars-updates


o More aspects would be electronic signatures and allowing multiple people from 

each office to get an ID/password.  

- A concern was raised about the recent change in the way fine waivers are granted. It 

seems to be stricter, but there doesn’t seem to be a benefit in making it stricter. Was there 

a reason for this policy change? 

o Ms. Wray responded that waivers are no longer granted at the PRD level; instead, 

a committee is working on developing a policy into a regulation. She emphasized 

again to provide them with comments and feedback. They want to be able to see 

benefits and measure any harm to the public.  

o Once they hear more, they will go through the regulation process, and then revise 

their correspondence to match.  

 

Final Discussion on 2018 Conference: 

- The location of next year’s conference is San Diego.  

- Also, it was decided the conferences for the next six years will follow this pattern: 

o 2018: In State 

o 2019: Washington, DC 

o 2020: In State 

o 2021: Out of State 

o 2022: In State 

o 2023: Washington, DC 

 

Phillip Ung – Director, Legislative and External Affairs – FPPC: 

- First, he reminded us of the FPPC’s mission to ensure compliance with the law. They 

know that treasurers are the ones that do that. He was once a treasurer as well. 

- The FPPC is moving offices, to 1102 Q Street, Suite 3000. The rent for their current 

office is going up due to its proximity to the arena. They will now be right next to SOS.  

o The moving day is Friday, July 21st; they will be closed that day. 

o Their emails and phone numbers will remain the same. 

o They will be fully operational in their new offices by July 24th.  

o They are hoping to host an open house in November; further details to come later.  

- Political Reform Act (PRA) Revision Project: 

o This has been a big project for their Chair. They are trying to make the PRA 

cleaner and neater without big changes to substantive policy.  

o They have been working with Legislative Counsel to develop language. Once that 

is finalized, it will be a very transparent process; emails and drafts will be 

distributed to make all documents as open as possible.  

- They have also appointed two new commissioners to replace those who finished their 

four-year terms in January. 

o They are Brian Hatch and Allison Hayward. They started a few months ago. Mr. 

Hatch has a lot of practical experience, and Ms. Hayward is very smart and looks 

at everything academically.  

o They will both be at the next FPPC hearing on Thursday, June 29th.  

- The FPPC has also been working with local ethics commissions on their efforts. They are 

sharing best practices, state resources, and investigatory tactics. They have also been 

working to levy fines.  



o If you ever get differing advice from the FPPC and from a local ethics 

commission, please let them know.  

o In addition, they are currently taking applications for the new Orange County 

Ethics Commission. They already have an Executive Board, but they need 

commissioners.  

- Jack Woodside is the FPPC’s new General Counsel.  Hyla Wagner, the previous counsel, 

retired after 20 years of service. Mr. Woodside is a former litigation attorney.  

- Last summer, they adopted the new rule for Other Payments to Influence (OPTI), 

requiring itemization of OPTI into categories. In the next quarter, they will be doing more 

outreach to work on compliance issues they have been able to identify.  

o It was challenging because it was adopted in the middle of a legislative session. 

o They plan to do educational workshops, and will also be increasing advisory 

letters and overall communication on it. They will continue to do this as long as 

they see compliance issues.  

 They are having the most issues with public agencies, like counties. 

Private entities are doing well with the new reporting.  

- The FPPC also has a new electronic complaint system, and it has not had any issues thus 

far. They may also launch a section with public features, so the public can search for the 

current status of pending cases.  

- Next, Mr. Ung gave us an update on some bills to watch in the Legislature: 

o AB 187 (Gloria): this bill has some teeth; there has been very little opposition. 

o AB 249 (Mullin and Levine) Political Reform Act of 1974: campaign disclosures. 

 This bill rewrites the disclaimer and advertising rules for the state level. It 

does have significant changes as to major funders and earmarking, 

especially for labor clients.  

 It was gutted and amended in the Senate this week. They are working to 

figure out the differences.  

o SB 267 (Pan) Political Reform Act of 1974: City of Sacramento. 

 This bill would authorize the FPPC and the City Council of Sacramento to 

also enter into an agreement for the FPPC to have primary responsibility 

for the impartial, effective administration, implementation, and 

enforcement of Sacramento’s local campaign finance reform ordinance. 

 It will not cover lobbying.  

 They already have similar arrangements in San Bernardino County and the 

City of Stockton.  

 These statutes do have expiration dates, because it is still a bit 

experimental.  

 The one with Sacramento will be different, as they have to figure 

out what exactly the FPPC would be enforcing. Sacramento’s rules 

are more complex than the other jurisdictions they do this with.  

 This is a model the Legislature likes. Other local jurisdictions have been 

calling for it too, so there will likely be more. If the local jurisdiction is 

having trouble, they might enter into such an arrangement. The Legislature 

is adopting it in one jurisdiction at a time, rather than a blanket adoption.  



 The FPPC does get paid in this arrangement by the local jurisdictions. But 

for the local jurisdictions, it is cheaper than having their own ethics 

commission.  

o A question was asked as to whether the FPPC has taken a position on AB 187, or 

on any bills this year. Mr. Ung answered that a lot of the bills are in varying 

stages and are changing, so they want to get the policy settled before they take 

any position.   

o Next, a question was asked as to how closely the FPPC is working with CPAA on 

the PRA rewrite. Mr. Ung responded that they are trying to be transparent. They 

are talking with CPAA, but CPAA did write an opposition letter to the last draft 

and disagrees with the FPPC’s approach. They agreed with the goals, but want to 

get there a different way.  

 Once they get the language back from the Legislative Counsel, they want 

to sit down again with CPAA to discuss it.  

 A concern is that the CPAA attorneys have researched and interpreted the 

PRA for years. If the FPPC changes the section number, it will lead to 

confusion.  

o Next, a comment was raised that the new FPPC website is not as easy to use. 

Sections that were there before (such as “What’s New”) are not anymore. Instead, 

you are lead directly to Enforcement.  

 Mr. Ung asked us to email him with suggestions as to website features 

we’d like to see. 

 Another example is that the FPPC just released a new fact sheet on recall 

elections online, but no one could find it. We’d also like the date 

something is posted or updated next to its link, rather than on the 

document itself.  

 We’d also like an “Advanced Search” function. It will make it easier for 

the public to find things. The current search function is not very useful.  

o Overall, the work and communication between the SOS and the FPPC staff and 

leadership is at its best ever. In the past, they have not gotten along or 

communicated well. This makes it difficult for the regulated community.  

 Again, he emphasized that if we ever get differing advice from the SOS 

and FPPC, please reach out so the staff can coordinate together.  

o Next, a comment came up that someone got a message on their cell phone from an 

investigator, asking if they had received a letter. Usually, only a letter is sent, with 

no phone call. It was difficult to tell if the person was legitimate.  

 Mr. Ung noted they have a list of people who work for them.  If we do get 

a phone call, we can find out if the person is legitimate from that list.  

o As a reminder, Mr. Ung cannot discuss any enforcement cases.  

 

Deborah Hanephin – Political Reform Consultant – FPPC: 

- Ms. Hanephin has been with the FPPC for almost four years, and she takes phone calls.  

- She noted that people are often afraid to call Enforcement because they are worried they 

will get in trouble. However, education is separate from enforcement. She wants to work 

to educate us in advance, rather than under an enforcement scenario later. Therefore, call 

the Advice Line when you have a question. 



o On the FPPC’s moving day on July 21st, the Advice Line will only be available by 

email.  

- Ms. Hanephin reminded us of a few tips from enforcement for compliance. First, don’t 

accept cashier’s checks. Also, when receiving a contribution, write the occupation and 

employer in the memo section of the check. That way, you have it for the report.  

o Also, the FPPC posts local ordinances online, but they get them from the local 

jurisdictions directly. Therefore, they are only as updated as the versions the 

jurisdictions sends to them. Therefore, make sure to check with the local 

jurisdiction for the most updated versions of the ordinances.  

o Also, if a candidate has a state committee and a local committee (such as a current 

City Councilmember running for State Assembly), make sure to check if you have 

to file in the local jurisdiction as well as electronically with the SOS. 

 In the example noted above, you will have to file with both jurisdictions. 

But if the state report is electronically filed, it doesn’t need to be filed with 

the local jurisdiction as well.  

- After an election, the FPPC receives calls from people who don’t use professional 

treasurers, or perhaps don’t anymore. She reminded us that when we part ways with a 

client, let them know that help is available on the FPPC’s website with regard to either 

terminating the committee or keeping it active.  

o However, they do encourage committees, especially local ones, to keep their 

relationship with their treasurer.  

- Surplus Funds: Ms. Hanephin reminded us that for defeated candidates, they have 90 

days after the end of the reporting period to use their funds. After that, they are 

considered surplus funds, and they cannot be used for a future election.  

o They could run again in three years and use those same funds.  

- Next, Ms. Hanephin distributed a fact sheet on Recall Elections (attached). This is for 

state candidates, but the principles apply to local candidates as well (absent any special 

local ordinances). 

o A full summary of the discussion on Recall Elections can be found in the fact 

sheet. The following were mentioned out loud.  

o Notably, there are no limits to committees that support or oppose a recall. But the 

candidates that run to replace the recalled official do face limits.  

o Also, a general purpose committee can use its funds to support or oppose a recall, 

but the money must come from the All Purpose account. This is if the 

contribution is to a state candidate that will be a replacement (who must follow 

contribution limits).  

o In addition, it was noted that expenditures made by a target officer to oppose 

replacement candidates are not independent expenditures; thus, independent 

expenditure rules do not apply.  

o The filing obligations are similar to a regular campaign committee. 

o The officer or candidates can use their existing bank account for a recall, or they 

can use one they’ve set up for a future election.  

o If the committee is primarily formed to support or oppose the recall of a state 

officeholder, and it is a state election, look to the FPPC’s published filing 

schedules as to where to file the campaign statements. This information is also in 

the FPPC’s campaign disclosure manuals.  



o After a recall effort is finished, the funds of a candidate controlled committee 

become surplus funds. They must be spent within 30 days.  

 If the recall election never happens, the funds must be spent quickly. 

- Regarding Form 462’s, the FPPC used to post them, but the SOS now does it. As a 

reminder, they only need to be filed once per contributor/spender, once the $1,000 

threshold is reached.  

o A question was asked to confirm where we file 462’s, as a local jurisdiction has 

requested them. The local jurisdictions can do that as long as it doesn’t interfere 

with their rules.  

o It was also requested that we be able to e-file the 462’s. That way, we can better 

get filing confirmations. With the email submission, not everyone is getting an 

auto response for every submission.  

- A question was asked as to whether outside vendors are being notified when changes 

happen, so they can make sure we’re in compliance as we use them. Ms. Wray responded 

that is an aspect of organizational change management, and they will work with outside 

vendors to do outreach. It will likely take over a year.  

- A final question was asked on Umberg reporting, and whether we have to confirm if 

recipients have hit the $100,000 threshold in the past 12 months supporting qualification 

of a ballot measure. Do we have to do this all the way through the 10th day? 

o The answer was that they don’t deal with interpretation questions.  

 

Vote on AB 187 (Local Ballot Measure Contribution and Expenditure Reporting): 

- CPTA voted unanimously to oppose the bill. 

 

Lunch Break 

 

Vendor Presentations: 

- ISPolitical (ISP) – Mitch Gingrich and Casey Hauser 

o They showed us a video of how their software works.  

o They don’t have the capability to send out Major Donor Letters right now, but 

they can work on building it. They are able to implement any reasonable request. 

o Their current client base is local Republican parties, with a variety of everything 

else. They have clients at the State and the Federal levels.  

o They want to work as closely as possible with the SOS. 

o Their data is easy to export (with a .csv document), but it depends on what 

software you are transferring to or from. Pretty much anything can be uploaded. 

 You can tell them what template you want to use, and they can make that 

your template going forward.  

o They can put local jurisdiction forms into their system (for example, 57-L’s for 

Los Angeles City Ethics). 

- eFundraising Connections – Bobby Reed 

o Treasurers now have the ability to control everything. They can create log in ID’s 

for various people, and can create custom event pages.  

o They also can create donor maps, so you can see where contributions are coming 

from.  

o They now have an Android app available as well.  



o Also, you can review contributions made up until 3:00 PM each day with manual 

batching. Up until that time, you can void them as if they never happened if you 

encounter a mistake.  

o They are working on a way to recognize when a donor has already contributed 

and their information is in the system. They will work to recognize repeat donors.  

- Community 1st Bank – Gretchen Eischen 

o See attached for flier. 

o She confirmed that they will open accounts for PAC’s related to marijuana.  

o However, this is only for committees in the Sacramento area, as they are a local 

bank in a restricted service area. It could be more of an issue on a statewide level.  

- California Bank & Trust – Frank Herrera, Tao Lau, and Oscar Huerta 

o They do not have a definite answer on whether they can open committees related 

to marijuana, as it is a work in progress. They are working to see if they can get it 

done, and taking it case-by-case at this point.  

- Torrey Pines Bank – Adam Djou and Keith Drake 

o They are not able to open bank accounts for committees affiliated with marijuana.  

They are also in the process of getting a better understanding of the business 

model.  

- Netfile – Dave Montgomery, Tom Diebert, and Brelin Marshall 

o Netfile gave us a presentation of the features of the new Netfile Pro system. 

 

Meeting Adjourned:  4:43 PM 






































